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STATEMENT OF MANAGEMENT RESPONSIBILITIES

Management has prepared and is responsible for the financial statements and related notes of
Azerbaijan Mortgage Fund (“the Fund”) under the National Bank of the Republic of Azerbaijan (“the
NBA”). They have been prepared in accordance with International Financial Reporting Standards
(“IFRS”) and necessarily include amounts based on judgements and estimates by management.

The Fund maintains internal accounting control systems and related policies and procedures
designed to provide reasonable assurance that assets are safeguarded, that transactions are
executed in accordance with management'’s authorisation and properly recorded, and that accounting
records may be relied upon for the preparation of financial statements and other financial information.
The system contains self-monitoring mechanisms that allow management to be reasonably confident
that controls, as well as the Fund’'s administrative procedures and internal reporting requirements
operate effectively. There are inherent limitations in the effectiveness of any system of internal
control, including the possibility of human error or the circumvention or overriding of controls.
Accordingly, even an effective internal control system can provide only reasonable assurance with
respect to financial statement preparation.

Mammadov F.A. Executive Director
vV
Nuriyeva T.R. Chief Accountant

14 December 2007







